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U.S. ECONOMIC PICTURE GENERALLY GOOD 
AMNCR? 

THE U.S. ECONOMIC RECOVERY IS PROGRESSING, DESPITE 
SOME UNCERTAINTIES OVER THE RATE OF SPEND AT WHICH IT 
IS ADVANCING. VOA BUSINESS EDITOR FRANK FEINBERG HAS THIS 
BACKGROUND PERSPECTIVE: 

VOICE: 

THE CHANCES APPEAR GOOD THAT REAL ECONOIIIC GROWTH FOR 
THE YEAR WILL RANGE FROM FIVE TO SEVEN PER CENT, REAL 
GROWTH IS THE INCREASE IN THE TOTAL VALUE OF GOODS AND 
SERVICES, ADJUSTED FOR INFLATION. A RISE OF FIVE PER CENT 
IN THE GROSS NATIONAL PRODUCT CGNP) REPRESENTS ABOUT ONE=~ 
HUNDRED=FIFTY@SEVEN THOUSAND NILLION DOLLARS, A SEVEIN 
PER CENT INCREASE WOULD YIELD MORE THAN TWO=HUNDRED=THOUSAND 
MILLION DOLLARS Ii! THE VALUE OF U.S, NATIONAL OUTPUT, 

MANUFACTURING ACTIVITY WAS STABLE Ii! DECEIIBER, BUT 
INCLUDED If! THE NEY ORDER FIGURES FOR ALL MANUFACTURING 
WAS AN UPWARD REVISION IN BOOKINGS FOR DURABLE GOODS SUCH AS 
MACHINE TOOLS, RUBBER PRODUCTS, BUILDING EQUIPHIENT AND 
ELECTRICAL COMPONENTS, THESE ARE FURTHER SIGNS OF A PICKUP 
IN BUSINESS, 

THE ECONOMIC DATA NOl! APPEARING INDICATES CONTINUING 
RECOVERY DURING THE YEAR. II!DUSTRIAL OUTPUT IS RISING, AND 
PRODUCTION COSTS PER UNIT ARE DECLINING, ALSO, AND VERY 
IMPORTANT, INFLATION IS MODERATING, 
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THE FORD ADMINISTRATION'S ECONOMIC FORECAST IS A BIT 
MORE OPTIMISTIC THAN THE AVERAGE OF PRIVATE ECONOMISTS -- BUT 
NOT BY MUCH, THE PRESIDENT'S ECONOMIC REPORT, RELEASED LAST 
WEEK, FORECASTS SIX TO SIX AND ONE-HALF PER CENT REAL GROWTH 
THIS YEAR, A CROSS-SECTION OF PRIVATE ECONOMIC FORECASTS =~ 
INCLUDING BANKS, BUSINESS AND ACADEMIA -- RANGE FROM A HIGH 
OF SEVEN PER CENT TO A LOW OF THREE PER CENT, BUT THE 
ECONOMISTS ARE UNITED If! FORECASTING Af! ECONOMIC GROWTH OF 
AT LEAST MODERATE PROPORTIONS, 

SPECIFICALLY, THE OUTLOOK IS FOR INCREASED PURCHASING 
POWER FOR CONSUMERS; A STICKY BUT SLIPPING UNENPLOYIIENT RATE; 
A DECLINE IN THE RATE OF INFLATION WHICH WOULD LOOK RELATIVELY 
GOOD BY CURRENT WORLD STANDARDS, A RATE OF INFLATION OF 
ABOUT SIX PER CENT BY YEAR'S EI!D IS SEEN, 

THE ECONOMIC PICTURE IS NOT ALL FAVORABLE, SOME KEY 
SECTORS LAG IN THE GENERAL RECOVERY, INCLUDING THE AIRLINES, 
METALS MINING AND INDUSTRIAL CONSTRUCTION, ANOTHER BIG 
UNCERTAINTY IS APPROACHING LABOR CONTRACT NEGOTIATIONS IN 
AUTOMOBILE, ELECTRICAL AND RUBBER MANUFACTURING, AS WELL AS 
THE BIG TRUCKING INDUSTRY, 

THE WOST TROUBLESONE ECONOMIC HEADACHE REIAINS THE 
UNEMPLOYMENT RATE, DESPITE EIGHTY=FIVE MILLION PLUS AMERICANS 
DRAYWIING PAY CHECKS, THE JOBLESS RATE IS EXPECTED TO PERSIST 
AT ABOUT SEVEN PER CENT THIS YEAR. FOR THOSE EMPLOYED, 
BECAUSE OF A SLOWDOWN IN INFLATION, TAX CUTS, WAGE INCREASES, 
AND MORE OVERTINE, REAL EARNINGS ARE UP NEARLY FOUR PER CENT 
OVER ONE-YEAR AGO, 

ALTHOUGH THE STOCK NARKET IS NOT A PRIME ECONOMIC 
INDICATOR, IT IS A GOOD BAROIIETER OF PUBLIC CONFIDENCE IN THE 
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ECONOMY. AND THE 1976 STOCK MARKET, IN ITS FIRST MONTH, 
PASSED EVERY TIME=HONORED TEST OF MARKET STRENGTH, 
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